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*Trouncing the S&P'

Concerns about loan availability sent the public companies' stocks into a tailspin earlier this year,
but they have rebounded, "We've been trouncing the S&P," said Robert L. Craig, one of the

1 analysts. As of November 28, the stock prices of nine major public higher-education companies

were up by 4 percent for the year, compared with a 39-percent decline in the Standard & Poor's 500.

Many of the colleges raised their tuition prices after the loan and grant limits went up.

And while students with poorer credit histories are finding it harder to secure unsubsidized private
lcans because some lenders have left the market altogether, several for-profit college companies,
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including Corinthian Colleges Inc., have the resources to create their own loans and have been
doing s0.

Other factors also work to the for-profit colleges’ advantage. They have improved their efficiency in
terms of use of space, giving them the physical capacity to handle enrollment growth. And they
have honed their growing online-education programs to be more profitable,

The colleges, which are known to spend a lot of money on recruiting students, have also recently
seen a slight decline in those costs.

What's more, if automobile companies and recession-hobbled retailers spend less money advertising
in newspapers and on the Internet, then ad rates wilt go down, and for-profit colleges, which now
spend in excess of $1-billion a year an advertising, will find marketing themselves more affordable.

The colleges' main concem about the economy is whether it will tum around quickly enough that
the students who enroll in programs that train them for careers in health care, information
technology, business, and the culinary arts will be able to Jand jobs once they graduate. "Now's the
time to really shore up your activity with employers,” said Mr. Champagne, the college nssociation's
¢hairman.

There is "clearly n tailwind,” said Mr. Craig. "The key is, for how long."
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